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RIOjJA

SABER QUIEN ERES

In the north of Spain, on either side of the river Ebro and
flanked by the mountain ranges of Sierra de Cantabria and
Sierra de la Demanda, lies the thousand-year-old wine re-
gion of Rioja. For centuries, its exceptional grape growing
conditions have made it the quality wine producing region
par excellence in Spain, with a pioneering character that
has only grown and consolidated over time.
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... 1S genuine

T ’Winemaking has been and still is the economic

= 'driving force of Rioja and a sign of its identity. The
genuineness of the bond between Rioja and wine is
evident both in its extensive historical heritage and
in a pioneering character that educated the palates
of generations of wine enthusiasts and opened up
international markets. Today, the growing interest in
showcasing the terroir and its sustainability marks
an exciting new stage for Rioja.




PRESENTATION

would like to take advantage of this opportunity to convey my affection and respect for everyone who, for what-

ever reason, feels that Rioja belongs to us all. Our Designation, one of the world’s leading winemaking regions,

continue to demonstrate that it is a great brand, authentic, honest and diverse, with the ability to move with the
times and adapt to constantly evolving consumer and market demands.

This is the ideal time to take stock and set down in this report the conclusions that can be drawn from what has
been a transitional year, so that we can stride confidently into this new decade that is just beginning. In 2019, the
markets did not make things easy for us. Even so, despite these challenges, our grape growers and winemakers brought
their professionalism to the fore and produced what many people are already calling “THE’ Rioja vintage.

Rioja is as diverse as its three zones and 144 municipalities; it is a region that is home to various different micro-

climates and soils, which is what makes its wines so distinctive; a region in which grape varieties and wines go beyond

fleeting fashions. Rioja is proud of its history and its roots, and has proven to be a bold,
pioneering brand that has taken authenticity, honesty and diversity to the very highest
level. The turn of the decade is a key moment for consolidating and continuing our
hard work, and we will do so by moving forward together. We are ready to deal with
any game-changing situations the markets may throw at us, and any challenges or
surprises that may arise, such as Brexit and the customs tariffs implemented last year.

The appearance of COVID-19 in China in January 2020 and its recent global
spread to so many countries led to the outbreak being classified as a pandemic by the
World Health Organization on 11 March. Given the complexity of the markets, due
to their globalisation, and the momentary absence of any effective medical treatment
against the virus, the consequences for the operations of our wineries and grape grow-
ers are uncertain and will depend to a large extent on the evolution and spread of the
pandemic in the coming months, as well as on the capacity to react and adapt of all
the economic agents affected. For all these reasons, at the time of closing this report it
is still too premature to make any detailed assessment or quantification of the poten-
tial impact of COVID-19 on the Denominacion de Origen Calificada Rioja due to the

uncertainty of its consequences in the short, medium and longer term. In this respect,

Fernando Salamero, president of the

there has been a drop in the expected business activity of the industry in terms of sales  JE®ualifo]REJeEI(0

for the first months of 2020, though it is impossible to assess whether this situation
will continue in the future and how long it will last. The General Directorate is con-
stantly monitoring the situation in order to successfully tackle any possible impacts that may occur, whether financial
or non-financial.

Finally, the impact of COVID 19 is so important that it requires us to reconsider the work on preparing the new
Strategic Plan for the 2020-2030 period that we are currently engaged in, with the participation of all the associations
that make up the Control Board and the advice of the consultancy firm KPMG. This includes, as an absolute priority,
the need to re-establish the balance between supply and demand and then lay the foundations for the future of our
Designation, in which Wine Tourism and Training will continue to be the strategic pillars of this new roadmap. To
this end we will need to work on upgrading and specialisation in terms of both the tourism product that has enabled us
to consolidate our position as a leading region, with 860,000 visits per year, and an ambitious e-learning platform. The
Rioja Wine Academy has started off strongly and promises to become an important facility to host courses on Rioja
aimed specifically at the wide range of professionals who operate in the wine industry. The Control Board believes that
it is necessary to refocus our promotional activities in both the international and domestic markets with the aim of
improving brand perception, particularly in the 30-45 age range.

The 2019 harvest gave a boost to the Control Board’s optimism, with 385 million kilos of grapes. It may have
been a smaller harvest than usual but was characterised by excellent condition and quality. We believe that the 2019
vintage will set a quality benchmark that will help us to support the strategies to increase the value and perception of
Rioja wines. What I am certain of is that we will continue to work in the way we have done so far: in a strong, united
manner, with the conviction that our richly diverse region, with all its different areas and municipalities, is what makes

our wine such a unique product and hence so famous and respected worldwide.

5



DOCa RIOJA CONTROL BOARD

AN ORGANISATION AT THE SERVICE OF THE WINE REGION

6

HISTORY

Rioja wines are covered by the oldest Designation of
Origin in Spain. The modern Rioja was born in the late
nineteenth century, establishing a clear link between the
name of a product and the place where it was made. This
sparked growing concerns among Rioja's grape growers
and winemakers who sought to firmly guarantee the qual-
ity and authenticity of the wines produced in the region
while protecting its identity against “usurpers and coun-
terfeiters.”

These concerns were finally addressed with the official
recognition of the Rioja Designation of Origin on 6 June
1925, authorising the use of the word RIOJA as a collec-
tive brand to be put on the labels, as well as a special bottle
seal. The legal basis for this measure had its precedent in
the 1902 Industrial Property Act, which mentioned “in-
dications of provenance” in Title IX.

The Royal Decree of 22 October 1926 created the
first supervisory body of the Rioja Designation of Ori-
gin, a Control Board whose mandate was to demarcate
the Rioja production area, control the issue of guarantee
seals and recommend legal measures to be taken against
“usurpers and counterfeiters of the Rioja brand.” The reg-
ulations were approved in February 1928.

The enactment of the Wine Statute on 8 September
1932 provided a new legal framework for the development
of designations of origin, most of which were already de-
fined and included in this text. A year later, a Ministerial
Order authorised the creation of the second Rioja Con-
trol Board with a composition, presidency, functions, etc.
in accordance with the guidelines of that Statute.

In December 1944, representatives of grower-wine-
makers and exporters met in an Assembly promoted by
the Trade Union Organisation and requested the crea-
tion of the third Control Board, which was proclaimed
by Ministerial Order on 24 January 1945. Closely linked
to the Haro Oenological Station, whose director was also
the Control Board president, the new Board approved its

Regulations two years later, although its activities were

Rioja Wines are covered by the Oldest Designation

of Qrigin in Spain. The official recognition of the Rioja
Designation of Origin took place on 6 June 1925.

quite limited until the mid 1950s.

The enactment of Law 25/70 of 2 December 1970,
which approved the Statute on Vines, Wines and Alco-
hols, and the subsequent creation of a new Control Board
marked the beginning of a process to improve control sys-
tems which eventually stood among the strictest and most
effective in the world.

'The renewal of the Control Board in May 1982 (in ac-
cordance with the regulations set out in Decree 2004/79,
adjusted to the new democratic principles proclaimed by
the Constitution) was the beginning a new stage which
saw the gradual introduction of a perfectly articulated
plan of both qualitative and quantitative controls appli-
cable to both production and sales: vineyard and winery
registers, control of growing practices, maximum produc-
tion yields, an approval process for new wines, monitoring
of ageing times and vintages, etc.

At the same time, unlike previous stages, the Control
Board increased its budget allocation, infrastructure and
staff to meet the demands posed by the strict fulfilment
of its purpose, namely defending the designation, con-
trolling and fostering quality and carrying the promotion
of the generic Rioja brand. All this was funded with the
contributions from grape growers and wine producers,
whose representatives have prompted self-controlling
regulations that are considerably stricter than those of the
European Union.

The culmination of this process came in April 1991,
with the awarding of the Calificada attribute to the Rioja
Designation of Origin and the enactment of new regula-
tions. This was a recognition of the unceasing efforts by
the Rioja wine sector to achieve even higher quality goals
and a solid reputation.

In 2004, a new stage started Ministry of Agricul-
ture Order APA/795/2004 of 25 March 2004 amend-
ed articles 39, 40, 41 and 42 of the Regulations of the
DOCa Rioja approved in Order APA/3465/2004 of 20
October 2004 in order to make it possible “to constitute
the Control Board with the same level of representation
and accountability as the Rioja Wine Interprofessional
Organization, in accordance with the eighth additional
provision of the Spanish Vine and Wine Act, in addition
to introducing the necessary changes in its functions and
form of operation.”

'The passing on 12 May 2015 of Act 6/2015 on Des-
ignations of Origin and Protected Geographical Indi-

cations of supra-regional territorial scope required the



drafting of new Articles. On 5 June 2017, the Ministry
of Agriculture and Fisheries, Food and the Environment
approved the Articles of the Control Board of the De-
nominacién de Origen Calificada Rioja, through Order
APM/544/2017. These Articles, together with the Desig-
nation Specifications (PDO-ES-A0117) replace the pre-
vious Regulations of the DOCa Rioja.

COMPOSITION AND FUNCTIONS

The Plenary of the Control Board is the managing body
of the wine region, appointed and supervised by the
Ministry of Agriculture, Fisheries and Food (MAPA). It
consists of 32 members representing six winemaking and
nine grape-growing associations (i.e. all the associations
in the Rioja wine industry) and they are the same indi-
viduals constituting the Board of Directors of the Rioja
Wine Interprofessional Organization, whose President is
also the President of the Control Board, pursuant to cur-
rent regulations. Also members of the Plenary, although
without the right to vote, are the representatives of the
Ministry of Agriculture, Fisheries and Food and of the
Public Administrations of the Autonomous Communi-
ties of La Rioja, the Basque Country and Navarre.
Articles 4 and 5 of the Articles indicate that the
Control Board is responsible, among others, for the fol-
lowing purposes and functions: defending the Calificada
Designation of Origin; fostering the quality of certified
wines; promoting and disseminating the certified prod-
uct; instituting actions in and/or out of court to defend
the protected name against its illegitimate use and against
actions that constitute unfair competition or other im-
proper uses; proposing modifications to the Designation
Specifications; keeping official records and internal re-
cords; reporting to the Spanish Ministry of Agriculture,
Fisheries and Food any practices not conforming to the
provisions of the Designation Specifications and current
legal regulations; rating each vintage or harvest; drafting
and approving its operating articles and their modifica-
tions; setting maximum production allowed per hectare
and maximum grape-to-wine ratio annually; approving
the standards for the harvest; issuing certificates of origin
on request; setting the minimum requirements that must
be met by the commercial labels of certified products;
managing and issuing back labels, seals and other guar-
antee markers; checking on compliance with the Desig-

nation Specifications; monitoring compliance with these

DOCa RIOJA CONTROL BOARD

AN ORGANISATION AT THE SERVICE OF THE WINE REGION

Articles; preparing and approving the annual budgets of
income and expenses, as well as their accounts and budget
settlements; and agreeing and demanding compulsory
fees from registered members.

Regarding the functions to be performed by the pres-
ident of the Control Board which, as envisaged, “is the
president of the Board of Directors of the Interprofession-
al Organization and who, according to its Articles, may be
a member of the Board or a person external to it”, in Arti-
cle 9, the position is attributed the legal representation of
the Control Board before all other entities and any other
as may be delegated by the Plenary. Functions include
calling and setting the agenda of the Control Board Ple-

nary Sessions; chairing both Plenary Sessions and meet-

The Control Board Plenary is the managing body of

the wine region, appointed and supervised by the
Ministry of Agriculture, Fisheries and Food (MAPA).

ings of the Standing Committee, organising discussions
and voting; ensuring compliance with the decisions that
are taken and endorsed in the minutes of the meetings, is-
suing the certifications of the decisions reached; ensuring
the coordination and rapprochement among associations,
and carrying out any other function expressly attributed
to the position by Law, the Articles or the Plenary.

With regard to the operating structure set out in
Article 16, the Board is to meet at least once every two
months and whenever the president deems it necessary
or it is requested by at least 15% of voting representa-
tion. Decisions require a minimum of 75% of votes pres-
ent or represented and at least 50% of the votes of each
professional sector. The president does not have a casting
vote. Exclusively will be bear issued votes. To determine
the representation of cooperatives, a weighting factor is
applied that takes into account both accredited planted
surface area and marketed volume.
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THE CONTROL BOARD
PLENARY AND COMMITTEES

COMMERCIAL SECTOR (100 votes and 16 members)

GRUPO RIOJA - Grupo de Empresas Vinicolas de Rioja
(78 votes y 1 members)
Fernando Salamero Laorden
Raquel Pérez Cuevas

Victor Pascual Zirate
Alexander Tomé Santaolalla
Rafael Vivanco Sdenz

Eduardo Romero Alvarez
Jaime Boville Garcia de Vinuesa
Manuel Rivero Romanos

Borja Eguizabal Pérez

Santiago Frias Monje

Ifigo Torres Andrés

Manuel Rolddn Contreras

Representative of the Ministry of Agriculture:

B.F.R.-PROVIR - Bodegas Familiares de Rioja-PROVIR
(8 votes y 2 members)
Juan Carlos Sancha Gonzélez

Eduardo Herndiz Lopez

ABC - Asociacion de Bodegas por la Calidad
(8 votes y L vocal)

Begofia Jiménez Diaz

ABRA - Asociacion de Bodegas de Rioja Alavesa
(4 votes y Lvocal)
Inés Baigorri Uribe

ARAEX - Asociacion Profesional ARAEX
(2 votesy L vocal)

Javier Ruiz de Galarreta San Vicente

Representatives of the Autonomous Communities:

C.A. La Rioja: Dfia. Nuria Bazo Las Heras.
C.F. Navarra: Dfia. Ana Sagtiés Sarasa
C.A. Pais Vasco: D. Bittor Oroz Izaguirre




THE CONTROL BOARD
PLENARY AND COMMITTEES

PRODUCING SECTOR (100 votes and 16 members)

FECOAR - Federacion de Coopera-
tivas de La Rioja

(36 votes y 5 members)
Fernando Ezquerro Cuevas

Juan Luis Gonzilez Najarro

Radl Leza Leza

Abel Torres Sdenz

Antonio José Benito Esteban

UCAN - Unién de Cooperativas de
Navarra

(4 votes y 1 member)

Juan Carlos Berrio Fdez. de

Manzanos

DOLARE - Cooperativas de Rioja
Alavesa

(3 votes y 1 member)

Ramén Emilio Muro Aguirre-

befia

ARAG-ASAJA - Asociacion Rio-
jana de Agricultores y Ganade-

ros-Asociacion Agraria de Jove-

nes Agricultores

(29 votes y 4 members)
Igor Fonseca Santaolalla
Alejandro Las Heras Pérez
Ignacio Gil Orive

Gonzalo Pastor Diaz

UAGR - Unién de Agricultores y
Ganaderos de La Rioja
(9 votes y L member)

José Luis Pis6n Martinez

UAGA - Unién de Agricultores y
Ganaderos de Alava
(8 votes y L member)

Jests Bauza Nuin

MEMBERS OF THE CONTROL BOARD AND REPRESENTATION (on 31 March 2020)

UPA - Union de Pequefios Agri-
cultores
(7 votes y L member)

Eusebio Fernindez Garcia

UAGN - Uni6n de Agricultores y
Ganaderos de Navarra (2 votes y
I member)

Jorge Gonzilez Sdinz

EHNE - Euskal Herriko Nekazarien
Elkartasuna-Nafarroa
(2 votes y 1 member)

Alberto Sienz Sainz
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THE CONTROL BOARD

PLENARY AND COMMITTEES

COMMITTEES

The Control Board has a Standing Committee and
six working committees:

1. 'The Standing Committee sets the agenda for
plenary sittings and deals with any procedural or urgent
issues that may arise between one plenary sitting and the
next and carrying out tasks assigned or delegated by the
Plenary.

2. The Regulations Committee studies amendments
to the Designation of Origin Regulations and all the legal
questions that are put before the Council.

3. The Technical and Control Committee studies
and proposes the appropriate measures to exercise control

and enforce Regulations.

These committees meet periodically to deal
with matters within their area of responsibili-

ty and submit proposals to the Plenary for ap-
proval.

4. The Administration, Personnel, Finance and
Internal System Committee puts together the Board’s
budget and deals with matters related to the administra-
tion of budgetary funds and personnel.

5.'The Promotion Committee proposes programmes
of action for the Board to the Plenary in the areas of com-
munication and promotion.

6. The Strategic Plan Analysis and Development
Committee was created in 2008 to keep track of the
Rioja 2005-2020 Strategic Plan.

7. The Zones and Municipalities Committee has
been created in this mandate to address issues related to
the development of "vinos de zona" and "vinos de mu-

nicipio".

STANDING COMMITTEE

BFR-PROVIR

President: Fernando Salamero Laor-

den (Grupo Rioja)

GRUPO RIOJA ARAEX

Raquel Pérez Cuevas,
Victor Pascual Zirate, San Vicente
Alexander Tomé Santaolalla,
Tnigo Torres Andrés, FECOAR
Jaime Boville Garcia de Vinuesa,

and D. Rafael Vivanco Sienz

ABC

Begofa Jiménez Diaz

ARAG-ASAJA

Igor Fonseca Santaolalla

Juan Carlos Sancha Gonzilez

Javier Ruiz de Galarreta

UAGA

Jests Bauza Nuin

UAGR

José Luis Pisén Martinez

UAGN/EHNE

Alberto Séenz Siinz

Fernando Ezquerro Cuevas,
Raul Leza Leza
and D. Abel Torres Sdenz

UPA

D. Eusebio Ferndndez Garcia

DOLARE /UCAN

Ramén E. Muro Aguirrebefia

ABRA and D. Alex Las Heras Pérez

Inés Baigorri Uribe




& ADMINISTRATION, PERSONNEL, FINANCE AND INTERNAL SYSTEM COMMITTEE

President: Alex Las Heras Pérez ARAG-ASAJA: Miguel Legarre Resano Ifaki Sesma Arndiz, and Jesus De Miguel Mar-
(ARAG-ASAJA) DOLARE: Ramén E. Muro Aguirrebefia tinez

ABC: Begofia Jiménez Diaz EHNE: Gregorio Amatriain Marin UAGA: Silvia Rodriguez Calleja
BFR-PROVIR: Ana Belén Jiménez FECOAR: Julidn Garcia Plisson UAGN: Jorge Gonzilez Sdinz

Sinchez and Miguel Negueruela Ortega UAGR: Gonzalo Gil Gil

ABRA: Aitor Mata Pérez GRUPO RIOJA: Santiago Frias Monje, Ifigo UCAN: Jests Javier Pardo Lorente

ARAEX: Juan Luis Canas Herrera Torres Andrés, David Sdez De Ojer Tobalina, UPA: José Luis Navarro Muro

PROMOTION COMMITTEE

President: Inigo Torres Andrés and Ernesto Sdenz Andustes Ds. Ruth Chocarro Melgosa, Ricardo Aramba-

(GRUPO RIOJA) BFR-PROVIR: Ana Belén Jiménez Sdnchez rri Pérez and Rodolfo Bastida Caro
ABC: Begofia Jiménez Diaz DOLARE: Ramén E. Muro Aguirrebefia UAGA: José Antonio Ugarte Garcia
ABRA: Itxaso Compafion Arrieta EHNE: Ramén Llorens Garcia UAGR: Eladio Jubera Miguel
ARAEX: Javier Ruiz De Galarreta FECOAR: Julian Garcfa Plisson UAGN: Jorge Ruiz Armendariz
San Vicente and Gonzalo Salazar de Gurendes UCAN: Jesus Javier Pardo Lorente

ARAG-ASAJA: Alberto Ruiz de Ofia Gutiérrez~ GRUPO RIOJA: Dii2. Raquel Pérez Cuevas, UPA: Antonio Maandoral Cerrolaza

TECHNICAL AND CONTROL COMMITTEE

DOLARE: Ramén E. Muro Aguirrebefia

President: Fernando Ezquerro Cuevas (FE- UAGA: César Bermudez Lépez-Gil

COAR) EHNE: Alberto Sdénz Sdinz UAGN: Pedro Jesus Lopez Ciria
ABC: Begofia Jiménez Diaz FECOAR: Gabriel Elvira Martinez UAGR: Roberto Ruiz-Clavijo Diez
ABRA: Norberto Miguel Aguillo and Julidn Garcia Plisson UCAN: Juan Carlos Berrio
ARAEX: Juan Luis Cafias Herrera GRUPO RIOJA: Iiigo Torres Andrés, Eduardo Fdez. de Manzanos
ARAG-ASAJA: Juan Luis Martinez Lacanal Romero Alvarez, Fernando Gonzilez Mufioz, UPA: Jos¢ Ramén Pecifia Ramirez
and José Marfa Ruiz Ramirez Rafael Vivanco Sienz,

BFR-PROVIR: Pedro Salguero Aznar and Manuel Rivero Romanos

REGULATIONS COMMITTEE

President: Victor Pascual Zarate, BFR-PROVIR: Maria José Nestares Andrés and Manuel Rivero Romanos
(GRUPO RIOJA) Eguizébal UAGA: Jestis Bauza Nuin

ABC: Begofia Jiménez Diaz DOLARE: Ramén Muro Aguirrebefia UAGN: Jorge Gonzilez Sdinz
ABRA: Dq?. Inés Baigorri Uribe EHNE: Lope Mufioz Mufioz UAGR: Leticia Olasolo Viteri
ARAEX: Javier Ruiz de Galarreta FECOAR: Julidn Garcia Plisson UCAN: Jesus Javier Pardo Lorente
San Vicente and José M# Daroca Rubio UPA: Miguel Angel Martinez Diez
ARAG-ASAJA: Julio Manuel Leza Angulo GRUPO RIOJA: Carlos Manuel Diaz Garcia,

and Ignacio Gil Orive Ana Martinez-Bujanda Mora, Iiigo Torres

STRATEGIC PLAN ANALYSIS AND DEVELOPMENT COMMITTE

President: Juan Carlos Sancha Gonzilez DOLARE: Ramén E. Muro Aguirrebefia UAGA: Jests Bauza Nuin
(BFR-PROVIR) EHNE: .Alberto Séenz Siinz UAGN: Jorge Gonzilez Séinz

ABC: Begofia Jiménez Diaz FECOAR: Alfredo Sanchez Sodupe and Julidn UAGR: Dn#. Leticia Olasolo Viteri
ABRA: Alvaro Martinez Casado Garcia Plisson UCAN: Juan Carlos Berrio Fernindez
ARAEX: Javier Ruiz de Galarreta GRUPO RIOJA: Iaigo Torres Andrés, Diia. de Manzanos

San Vicente Ruth Chocarro Melgosa, Borja Eguizabal Pérez, ~ UPA: Raquel Planchuelo Barbadillo

ARAG-ASAJA: Igor Fonseca Santaolalla and Alejandro Lépez Garcia
David Orodea Martinez

ZONES AND MUNICIPALITIES COMMITTEE

President: Ramén E. Muro Aguirrebeia (DO- BFR-PROVIR: Eduardo Hernaiz Lépez UAGA: Jests Bauza Nuin
LARE) EHNE: Alberto Sienz Sdinz UAGN: Jorge Gonzilez Séinz
ABC: Luis Martinez Lacuesta FECOAR: Alfredo Herndn Fontecha UAGR: Leticia Olasolo Viteri
ABRA: Inés Baigorri Uribe and Julidn Garcia Plisson UCAN: Juan Carlos Berrio Ferndndez

and Ismael Echazarreta Echazarreta

ARAEX: Javier Ruiz De Galarreta GRUPO RIOJA: Iiiigo Torres Andrés, Raul de Manzanos
San Vicente Arias Casares, Ana Martinez-Bujanda Mora, UPA: Tomis Latasa Asso
ASAJA: Maria Jesus Vallejo Fernandez Carlos Manuel Diaz Garcia

and Manuel Martinez Ansotegui and Manuel Rivero Romanos




THE CONTROL BOARD
STRUCTURE AND ORGANISATIONAL CHART

CONTROL BOARD STRUCTURE AND ORGANISATIONAL CHART

MANAGEMENT BODY CONTROL DEPARTMENT

PLENARY MINISTRY OF AGRICULTURE
COMMITTEES:
- Promotion
- Technical el STANDING COMMITTEE > PRESIDENT'S OFFICE
- Regulations
- Strategic Plan
- Administration v

- Zones and Municipalities

GENERAL SECRETARY/
DIRECTOR

HEAD OF THE EMPOWERED
OVERSEERS SERVICE

DIRECTOR OF HEAD OF HEAD OF THE LEGAL
MARKETING & ADMINISTRATION DEPARTMENT

COMMUNICATION EMPOWERED
OVERSEERS SERVICE

Inspection and control,
etc.

MARKETING AND ADMINISTRATION
COMMUNICATION DEPARTMENT
DEPARTMENT Administration, records,
Promotion, marketing guarantee certificates.
and communication IT

LEGAL DEPARTMENT.
Advice, filing
of proceedings.

—> HIERARCHICAL AND FUNCTIONAL ACCOUNTABILITY
— —> COORDINATION, HIERARCHICAL AND FUNCTIONAL INDEPENDENCE REGARDING INSPECTION AND CONTROL.

"""""" » FUNCTIONALLY ACCOUNTABLE TO MINISTRY REGARDING INSPECTION AND CONTROL.
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THE CONTROL BOARD
STRUCTURE AND ORGANISATIONAL CHART

The Control Board consists of the Control Board Plenary, the Standing Committee and working committees,
the president’s o ice, as well as the General Secretariat-Directorate and the Marketing & Communication,
Administration and Legal departments. The Control Department is composed of the Empowered Overseers
Service. Its Director is independent of the General Secretary-Director, and therefore of the Plenary, with re-
gard to fulfilling inspection and control functions, for which the Director reports directly to a representative
of the Ministry of Agriculture, Fisheries and Food.

MANAGEMENT BODY

It consists of the Control Board Plenary, Standing Com-
mittee and working committees, President's Office, as
well as the General Secretariat-Directorate and the Mar-
keting and Communication, Administration and Legal
departments, except the Empowered Overseers Service,
which is a completely independent department carrying

out inspection and control tasks.

Control Board Plenary
It is comprised of the same members and voting per-
centages as the Board of Directors of the Rioja Wine

Interprofessional Organization, and it is appointed by

the Spanish Ministry of Agriculture, Fisheries and Food
(MAPA).It is responsible for setting out the policy of the
wine region, which is based on two pillars: promotion and
focusing on markets; and development and production
and quality controls. It establishes guidelines, approves
rules and regulations and develops general policies from
the proposals submitted by the committees. Also present
in the Plenary meetings (although without voting rights)
are the General Secretary-Director, a representative of
each of the Autonomous Communities and a represent-
ative of the Ministry. When matters affecting particular
departments have to be discussed, the heads of these de-

partments may be required to attend.
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THE CONTROL BOARD

STRUCTURE AND ORGANISATIONAL CHART
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The Plenary is responsible for setting out the
policy of the wine region, which is based on

two pillars: promotion and focusing on mar-
kets; and development and production & qual-
ity controls.

President

The President of the Rioja Wine Interprofessional Or-
ganization. Highest representative of the Control Board.
Institutional and legal representation functions before
any third party and any other representation delegated by
the Plenary. The President calls meetings, establishes the
agenda based on working committee requests, and chairs
the meetings of the Plenary and of the Standing Com-
mittee, determining when discussions and voting should
take place. The President ensures compliance with deci-
sions made and endorses the minutes of the meetings, as
well as certifications relating to the decisions reached. The
President seeks to coordinate associations and strengthen
their mutual ties. The president is awarded the necessary
powers to enter into contracts as set out in the contracting

procedures-manual and established spending levels.

Standing Committee

Its functions are also defined in the Articles. It has no ex-
ecutive power, except when delegated by the Plenary, and
it is composed of the Control Board President, the chairs
of each of the committees and a maximum number of
members based on the representation of each association.
The General Secretary-Director and the heads of the de-
partments affected by items on the agenda also attend the

commission.

Working Committees and Committee Chairs

They are non-executive committees which initially ex-
amine matters and proposals to be dealt with by the Ple-
nary. Their chairs are elected from among the members of
the Plenary. They call and moderate discussions in their
respective commissions. They work in coordination with
the General Secretary-Director and with the department
heads who are also the secretaries of their respective
committees. Committee chairs jointly decide with the

General Secretary-Director and the Control Board Pres-

ident whether matters should be referred to the Standing
Committee and, as the case may be, to the Plenary. They
may represent the Control Board in matters regarding

the area of responsibility of their committee.

General Secretary-Director

The Control Board's chief executive, carrying out the
normal tasks that would be carried out by the general
director or general manager in a company. Ultimate-
ly, it is a question of making effective the delegation of
management functions, taking on the responsibilities of
the Board's day-to-day business. The General Secretary-
Director is subject to the Plenary and reports to the
President. In general, the General Secretary-Director's
responsibilities include: supervising promotion cam-
paigns; organising the staff in all its aspects; preparing
submitting and monitoring budgets and financial state-
ments; coordinating departments and, in particular, en-
suring that the Legal Department and Administration
Department provide the necessary means to the Control
department according to the budgets established for the
Board every year. Annual targets are set by the Plenary
and the General Secretary-Director makes a proposal to
the Plenary on the annual objectives to be met by depart-

ment heads.

CONTROL DEPARTMENT

Consisting of the Empowered Overseers Service. Its Di-
rector is independent of the General Secretary-Director,
and therefore of the Plenary, with regard to fulfilling in-
spection and control functions, for which the Director
reports directly to a representative of the Ministry of Ag-

riculture, Fisheries and Food.
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" DEPARTMENTS
» Administration
« Marketing & Communication
« Legal Department

Operation

The heads of the Administration,
Marketing & Communication and
Legal departments report to the
General Secretary-Director, who
is their hierarchical and function-
al supervisor. Obligations include

the fulfilment of annual goals
approved by the Plenary or the
Standing Committee to ensure the
proper operation of each Depart-
ment and their staff, as well as co-
ordination with other departments.
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CONTROL BOARD STAFF (on 31/03/2020)

s

- FERNANDO SALAMERO LAORDEN

President

- JOSE LUIS LAPUENTE SANCHEZ

General Director

- PABLO FRANCO SARRIA

Control Department Director

- M2 ANGELES NALDA MURGA

Legal Department Lawyer

- JOSE IGNACIO MARTINEZ DE TORRE

Legal Department Lawyer

- GREGORIO MARTINEZ RAMIREZ

Head of the Administrative and General Services

- INIGO TAPIADOR LARRANAGA

Marketing and Communications Director

- ANA LOPEZCANO LAMARAIN

Head of Global Marketing Projects

- CARMEN QUEMADA SAENZ - BADILLOS

Head of Promotion and Public Relations

- REBECA GOMEZ AIELLO

International Marketing Technician

- MARTA ECHAVARRI ABASCAL

Head of Communication
and Media Relations

‘Family picture’ of Control Board sta on March 20
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Overseer:

- PEDRO SALGUERO RODRIGUEZ
Control Department Deputy Director

- SONIA DOMINGUEZ LUMBRERAS

- BERNABE ARRIETA VILLAREAL

- BALTASAR MARCHAN NAVARRO

- JAVIER MORAL ALONSO

- JOSE ANTONIO BLANCO RUIZ

- JOSE LUIS MARTINEZ OLARTE

- ALEJANDRA RUBIO GIL

- AMAYA FERNANDEZ BENGOA

Head of Quality

- RAQUEL PRESA GONZALEZ

2nd class Administrative Officer - President’s Office

- GEMMA SOBRON MEDRANO

Administrative Officer - Legal Department

- M2 ANGELES NALDA SAENZ-TORRE

Head of IT.
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- M.2 VEGA VICENTE MANZANOS TECHNICAL INSPECTION ASSISTANTS
Accountant - Administrative Services AMAYA MORATO PRIETO
- M.2 DEL CARMEN YUS GARCIA ANA BELEN LOPEZ MONTANA
1st class Administrative Officer - Technical Services BEATRIZ PEREZ BELZUZ
- M2 ANGELES SORIA PINILLOS CRISTINA GIL HIERRO
2nd class Administrative Officer - Administrative ITZIAR MONTOYA ORTIZ
Services Ma ANGELES BERAZA PATERNAIN
- M2 DOLORES PASCUAL MARTINEZ M2 CELIA RUIZ SOLANO
2nd class Administrative Officer - Technical Services Mz PILAR CABALLERO FERNANDEZ
- M2 JOSE FERNANDEZ-AZCONA PUJADAS Ma PILAR RIOSECO URQUIA
2nd class Administrative Officer - Technical Service MARIA ARGAIZ PEREZ
- M2 PILAR GONZALEZ SAENZ NEYBA QUINTANA DIEZ
2nd class Administrative Officer - Technical Service ROBERTO CEREZO ARMAS

- ANA ROSA LOPEZ CACHO VANESA SANZ FONTECHA
2nd class Administrative Officer - Technical Services
- INMACULADA TOMAS CALVO
2nd class Administrative Officer- Technical Service
- M.2 TERESA VICENTE BASARTE
2nd class Administrative Officer - Marketing and
Communications
- ANA DIAZ BRAVO

Specialist Tasting Technician

In 2019 a total of 241 people were hired for tempo-
rary services: 191 harvest helpers, 14 technical as-
- EDUARDO ECHARRI JUSTO sistants, 11 employees for the Quality Plan, 17 vine-
Warehouse Supervisor yard technicians y 8 administrative assistants

- DANIEL OLMEDO GARCIA

Concierge Receptionist
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PLENARY SESSION OF 08-02-2019

OEMV Board of Trustees.

The Plenary unanimously agreed to renew the Control
Board’s membership of the Board of Trustees of the
Spanish Wine Market Observatory (OEMV) in 2019
under the same conditions agreed for previous years, with
the inclusion of two suggested improvements. These im-
provements consist of the dissemination by the OEMV
of the headlines arising from each quarterly report, and
the production of a more comprehensive report at the end
of the year, providing comparative data for regions with
tarift identification and extending to additional markets
beyond the 12 regions of reference. The OEMYV is carry-
ing out a comprehensive quantitative study, within its re-
mit, of the 12 main foreign destinations for Rioja in quar-
terly terms, to be presented along with other information

of interest at an annual seminar organised by the OEMYV.

Closing of the 2018 financial year

It was unanimously agreed to empower the Administra-
tion, Personnel, Finance and Internal System Committee
to make the necessary transfers of budgetary items from
the 2018 financial year in order to close it, subject to sub-

sequent Plenary approval.

Replacement of board members

The Plenary was informed of the replacement of Mr. Jesus
Martinez-Bujanda Mora by Ms. Ana Martinez-Bujanda
Mora as one of the GRUPO RIOJA representatives on

the Regulations Committee.

PLENARY SESSION OF 01-03-2019

Audit report.

The 2018 audit report was submitted and revealed no
questionable issues following a very thorough verifica-
tion, according to which the accounts convey the true
picture of the Control Board’s assets and accounting.
Consequently the Plenary agreed to the implementation
of the 2018 Budget and proposal for closure raised by the
Administration, Personnel, Finance and Internal System

Committee.

Residual Budget for 2018

Unanimous agreement was reached on expenditure

amounting to €15,231,746.24 of the 2018 Budget, which
implies an under-expenditure of €1,350,052.40. A final
unappropriated surplus of €1,284,100.43 was calculated,
once the variations in income had been computed togeth-
er with additional revenue, which by virtue of observing
the same proportion used for collecting, resulted in the
allocation of up to €543,733.10 to the producing sector
and €740,367.33 to the commercial sector when applied
to fund the 2019 budget.

Revenue budget.

The majority agreed to a Revenue Budget to cov-
er the Ordinary and Additional Expenses for 2019 of
€6,584,105.22, divided between the producing sector
and the commercial sector by 25.5% and 74.5% respec-
tively, amounting to €5,111,357.22 and €1,472,748.00
(50% each), thus concluding overall contributions to
expenses of 30.98% and 69.02% respectively; in oth-
er words, €2,039,770.09 from the producing sector and
€4.544,335.13 from the commercial sector, once the un-
appropriated surplus of €775,786.84 had been applied,
divided into €262,271.20 for the producing sector and
€513,515.64 for the commercial sector, with proposed
collection rates of 0.4211% on plantations, assigning a
value of €0.90 per kilo of grapes produced, and a collec-
tion rate of 0.2757% on protected wines, with these being
valued based on their sales at a rate of €3.25 per litre for
unaged wine, €4.43 per litre for Crianza wine, €6.50 for
Reserva wine and €12.37 for Gran Reserva wine. In all
cases, calculations are based on protected production vol-
umes and the sales of bottled and labelled wines in the
financial year of 2018.

Replacement of board members

The following board member appointments were noted:
M. Ignacio Gil Orive replaces Mr. David Puras Martin-
ez as one of the ARAG-ASAJA representatives on the
Regulations Committee; Mr. Carlos Manuel Diaz Garcia
replaces Mr. Raul Arias Casares as one of the GRUPO
RIOJA representatives on the Regulations Committee;
and Ms. Ana Martinez-Bujanda Mora replaces Mr. Jesus
Martinez-Bujanda Mora as one of the GRUPO RIOJA
representatives on the Zones and Municipalities Com-

mittee.
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Funding of the Promotional Budget. (PLENARY SESSION OF 01-03-2019)

It was agreed by majority to fund the Budget for Extraordinary Promotional Expenses with an amount of €9,994,952.00, at 50%
from each sector, with the decision to maintain this after the application of the unappropriated surplus of €508,313.59. Of this fig-
ure, €281,461.90 corresponds to the producing sector and €226,851.69 to the commercial sector respectively, and 50% of the CMO
contingency funds receivable, at the same share-out valuation indexes as those used for the Ordinary and Additional Budget; (i.e.
€0.90 per kilo of grapes produced, €3.25 per litre of unaged wine, €4.43 per litre of Crianza wine, €6.50 per litre of Reserva wine, and
€12.37 per litre of Gran Reserva wine). In all cases, calculations are based on protected production volumes and sales of bottled and
labelled wines in the financial year of 2018. It was concluded that the collection percentages levied would be fixed at 0.8298% on

plantations and 0.3007% on protected products.

PLENARY OF 12-04-2019

Rating of the 2018 vintage

It was unanimously agreed that the rating for the 2018
vintage should be Good. The Control Board Plenary gave
a very positive assessment of the high quality of white
wines from this vintage, particularly the character and

personality of the native Rioja varieties.

Institutional wines

The Plenary was informed of the seven wines select-
ed by the Tasting Committee for the institutional events
organised by the Board during the year. The wines were
chosen by blind tasting from the 207 wines of the 70
wineries that participated in the competition held for this
purpose, and are a good representation of the diversity of
the Rioja wine scene. Although the wines are present-
ed with specially-designed Control Board labels for each

category, since 2018, the name of the winery has also ap-

peared on the label and both the Control Board and the
winery can publicise this fact.

* Young White Wine 2018: Juan Luis Quiroga de Pablo,
Azofra (La Rioja).

* Barrel-fermented White Wine 2017: Bodegas Sonsier-
ra, S. Coop., an Vicente de la Sonsierra (La Rioja).

* Young Rosé Wine 2018: Bodegas y Vifiedos Ilurce
S.A.T., Alfaro (La Rioja).

* Young Red Wine 2018: Bodegas del Medievo, S.L., Al-
deanueva de Ebro, La Rioja.

¢ Crianza Red Wine 2016: Bodegas Ramirez, S.L., San
Vicente de la Sonsierra (La Rioja).

* Reserva Red Wine 2015: Bodegas Ramirez, S.L., San
Vicente de la Sonsierra (La Rioja).

* Gran Reserva Red Wine 2009: Bodegas Perica S.L., San
Asensio (La Rioja).
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Regulations for Rioja wine labels

The Plenary unanimously agreed to modify the minimum
wine label requirements governing wines protected by the
DOCa Rioja in accordance with the Protected Designa-
tion Specifications and Article 17.h) 4 of Act 6/2015 of 2
May 2015 on Designations of Origin and Protected Ge-
ographical Indications of supra-regional territorial scope,
notwithstanding any regional or national mandatory la-
belling provisions, establishing a transitional period up to
31 December 2019 in order to use up the stocks of labels
that do not meet the established requirements. The regu-
lations are set out in detail in the following link: https://
www.riojawine.com/es-es/requisitos-de-etiquetado/  on
the Control Board's website www.riojawine.com.

The purpose of these modifications is so that wineries
can provide consumers with additional information on
their labels concerning the vineyard and its production
methods, but only when this information can be corrob-
orated by traceability. Some of the most notable informa-

tion includes:

20

* ‘Madurados en bodega’ (winery-matured) wines. This
expression may not be used in combination with draw-
ings, expressions or mentions relating to barrels, oak or
wood, nor may terms such as ‘envejecido’ or ‘aged’ be used
in the labels of these wines.

* ‘Ediciones o colecciones seleccionadas y limitadas’
(selected and limited editions or collections). This term
should describe what the collection, selection or edition
consists of, as well as the total volume of the lot. Inclusion
is optional.

* ‘Vifias viejas, centenarias o prefiloxéricas’ (old, century-
old or pre-phylloxera vines/vineyards’. These terms may
be used provided that a minimum age of 35 and 100 years
can be demonstrated for old and century-old vines/vine-
yards, respectively, while vineyards must be proven as ex-
isting before 1900 for the term pre-phylloxera to be used.
At least 90% of the grapes used to make the wine must
come from these vineyards.

* ‘Vifiedos de altura’ (High altitude vineyards). Proof must
be provided that the minimum altitude of the vineyard is
550 metres above sea level and that at least 90% of the
grapes used to make the wine come from those vineyards.
* ‘Vifiedos propios’ (estate-owned vineyards or own vine-
yards). Evidence must be provided that the wine comes
from vineyards owned by the winery (or business group
that owns the facilities) or that the winery has had the
exclusive production rights over the vineyard, by means of
any accepted legal title, for an uninterrupted period of no
less than 10 years. At least 90% of the grapes used to make
the wine in question must come from these vineyards.

* ‘Embotellado en la propiedad’ (estate bottled, bottled on
the property). This term may only be used when the brand
is owned by the winery or business group that owns the
facilities.

* ‘Nuevas elaboraciones con lias, hormigén, tinajas de bar-
ro’ (New vinification with the lees, in concrete, or in clay/
earthenware/terracotta jars). These winemaking terms
may be used when it can be demonstrated through trace-
ability that the wines have been made in this way. It ex-
cludes the term ‘madurado’ (matured).

* The term ‘cosecha’ (vintage) must always be accompa-
nied by the year.

No expressions may predominate over the exclusive
distinctive sign of the brand, or the name of the Designa-
tion, or any traditional term appearing immediately below
it. Terms referring to the sensory qualities of the wine are

not considered to be authorised mentions. Soil conditions



may be mentioned on the informative back label.

Once the latest amendments have been included, the
approved regulations provide for a dynamic review proce-
dure every six months from the date they go into force, or
earlier if requested, for the inclusion or implementation
of the terms mentioned above, or others, by the Control
Board, provided that they do not confuse the consumer,
particularly in relation to traditional terms or those refer-

ring to the origin of the vineyard.

Changes to the ageing periods for white and rosé
wines

The Plenary ratified a shortening of the ageing time re-
quired for the use of the traditional term 'Crianza' for
white and rosé wines, which is now set at a minimum of
18 months. Ageing in 225-litre oak barrels should take
place continuously, without interruption, for at least six
months, followed and complemented by a minimum of
18 months of bottle ageing. This update will enable the
wines to be released on the market earlier, as well as al-
lowing for better differentiation of wines labelled as ‘Res-
erva,, and also dovetails with the national definition to

ensure compliance with the applicable legal framework.

Limitation of liability.
The Plenary unanimously agreed to remove the limited li-
ability clause envisaged in contracts signed between win-

eries and the Control Board for certification of compli-
ance with the EN-UNE ISO/IEC 17065:2012 standard

Changes to board members.

The Plenary was informed of the replacement of Mr.
Javier Aldana Espinosa by Mr. Alfredo Sénchez Sodupe
as one of the FECOAR representatives on the Strategic
Plan Analysis and Development Committee, and the ap-
pointment of Mr. Luis Martinez Lacuesta Verde as the
ABC representative on the Zones and Municipalities
Committee, who also replaces Ms. Jiménez Diaz on the

Standing Committee.
PLENARY SESSION OF 17-07-2019

‘Harvest Season Standards’ for the 2019 harvest.

The DOCa Rioja Specifications, PDO-ES-A0177, state
that the Control Board lays down the Harvest Season
Standards that determine, among other aspects, the need

to guarantee the optimisation of wine quality, the prop-
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er use of Grape Grower’s Cards, and compliance with
the maximum permitted production and the maximum
grape-to-wine ratios for each harvest. In turn, Article 21
of Act 6/2015 states that for every single production and
processing stage, operators must set up a documented
self-monitoring system for all the production processes
carried out under their supervision to ensure compliance
with the Designation Specifications governing the prod-
ucts in question.

The 2019 harvest standards included, among other
new features, the entry into the winery of a yield-per-
hectare of up to 7,150 kg for red varieties and 9,540 kg for
white varieties. The maximum yield subject to protection
for the harvest had already been set by the Plenary in Oc-
tober 2018, when a maximum of 6,565 kg per hectare was
agreed for red varieties (5,000 kg/ha for Vinedos Singu-
lares ). Of the remaining 585 kg (9%) up to the maximum
permitted entry into the winery, grape growers had the
option of establishing a qualitative stock by mutual agree-
ment with the winery to which the grapes are delivered.
In the case of white grapes, the maximum yield subject
to protection was 9,090 kg per hectare (6,922 kg/ha for
Vifiedos Singulares ). Wines made with the remaining
450 kg (5%) were not eligible. With regard to the grape-
to-wine ratio, this was set at 71 litres of wine per 100 kg

of grapes, with a maximum yield limited to 65% for wines
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from Vifiedos Singulares and 62% for quality white and
rosé sparkling wines.

The Harvest Season Standards also note that the
types of wine protected by the DOCa Rioja are red, rosé
and white, as well as sparkling wine, and it is expressly
forbidden to mix any of these types of wine to obtain a
type different to any of the blends. Likewise, the maxi-
mum percentage of white grapes permitted in the vinifi-
cation of red wines was established at 5% in the case of
destemmed grapes and 15% in the case of whole grapes,
while for making rosé wines the maximum white grapes
was set at 75%. The minimum requirements in terms of
colour intensity and polyphenol index for red wines under
the protected designation is another of the many issues
regulated by the Control Board, and are referred to in the
Harvest Season Standards, the full contents of which can
be consulted on the Control Board's website: (https://
www.riojawine.com/es-es/consejo-regulador-doca-rioja/
legislacion/normativas/circular-4-2019-normas-campa-

na-vendimia/).

Qualitative Stock of the 2019 vintage.

The changes to the qualitative stock system, as a result of
operational improvements stemming from the experience
of the first year of its application, were unanimously ap-
proved. For 2019 it was decided that this will only apply
to red grapes and that it will be set up in a single winery.
The grape grower and the winery must formalise their
agreement and submit the document before making the
Production Declaration, at the very latest by 15 Novem-
ber. The qualitative stock concept is a new system that

operates at individual, collective and qualitative levels, im-

FROCEDIMIENTO GENERAL - FL1b
SCERTIFICATION |

proving the system already implemented by the industry
in 2007, and is provided for in the DOCa Rioja Desig-
nation Specifications. In this second stage, the system
was implemented in the 2018 harvest for the first time
in Spain. It must be expressly agreed to and reflected in
the grape sale and purchase agreement between the grape
grower and the winery operator.

DOCa Rioja Designation Specifications

The Plenary unanimously approved the clarifications
requested in relation to the Single Document and the
concordant changes to the Designation Specifications, a
regulation that establishes the requirements to be met by
wine covered by this PDO, published by the European
Commission in the E-Bacchus register under file number
PDO-ES-A0117, defining certain matters at the request
of the competent authority. The Ministry's requirements
referred to a number of issues, such as the description of
quality sparkling wines (white or rosé), the description of
the interrelationship between natural and/or human ele-
ments and the characteristics of Rioja wines, and the ob-

ligation to bottle them in the defined geographical area.

Documents for certification

The Plenary unanimously approved the new models of
the documents to be used for certification (application,
contract, PG-10 Certification Procedure, PG-7 Com-
plaints and Appeals Procedure and PG-13 Classification
Procedure) which are essential for any winery that wishes
to market its wines under the Rioja brand to obtain the
relevant guarantee of origin documents. The purpose of
the contract that has to be signed with the Control Board



is the provision of certification services by this body,
which the Ministry of Agriculture, Fisheries and Food
has authorised as the competent Control department to
verify compliance with the DOCa Rioja Designation
Specifications (Article 5.14 of the Control Board’s Ar-
ticles of Association, approved by Order APM/544/2017
of 5 June 2017).

PLENARY SESSION OF 06-09-2019

Hiring of auditors

It was unanimously agreed to appoint EUDITA AUDI-
TEBRO S.A. to do a complete audit of the 2019 annual
accounts for a fee of €6,915.15.

DOCa Rioja Designation Specifications

It was unanimously agreed to modify the Designation
Specifications with reference to the demarcation of the
geographical area, adding: “recognised vifiedos singulares
are demarcated in the Appendix of Order APA/816/2019
of 28 June 2019”; and also with regard to labelling, add-
ing: “without prejudice to the foregoing, compliance will
be mandatory with the minimum labelling requirements
set out in accordance with Article 17.h) 4 of Act 6/2015
of 12 May 2015 on Designations of Origin and Protect-
ed Geographical Indications of supra-regional territorial
scope.” The correction of errors in the text of the Desig-
nation Specifications regarding the minimum labelling

requirements was also approved.

Budget for the Strategic Plan

It was unanimously agreed to increase by €110,000
the budgetary provision to create a Strategic Plan for
Rioja Wine for the 2020-2030 period, to be funded by
the savings made from other non-actioned items in the

budget.
PLENARY OF 21-10-2019

Outsourcing for the new Strategic Plan

It was unanimously agreed to appoint KPMG to
draw up a Strategic Plan for Rioja Wine for the 2020-
2030 period for a fee of €216,590.

Following the completion of the Strategic Plan for
Rioja Wine 2005-2020, the DOCa is once again drawing
up a roadmap with a 2030 horizon. This new Plan will
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be developed with the aim of creating recognition and
value and will incorporate new elements such as sustain-
ability, all geared towards guaranteeing Rioja’s success in
the future.

PLENARY OF 28-10-2019

Increase in vineyard plantings deferred to 2021
Having met in an extraordinary session, the Plenary
adopted the agreement on plantations, the full text of
which is reproduced in the attached box.

PLENARY OF 20-12-2019

Budget of €16, 717,062 for 2020

The Control Board Plenary unanimously approved a
budget of €16,717,062 for the 2020 financial year, togeth-
er with the distribution of expenses between the produc-
ing and commercial sectors and the formalisation, with
Caja Rural de Navarra, of the corresponding exchange
rate insurance for the harvests in US dollars and pounds
sterling. The distribution of the Expenditure Budget for
2020 is funded entirely by the industry (with the excep-
tion of the CMO funds) which means that 57.8% is paid
by the wineries and 42.2% by the growers.

Request of CMO funds for promotion.

It was unanimously agreed to submit a request to the
Wine CMO for co-financing with Community funds for
the period from 1 May 2020 to 20 April 2021 with re-
spect to a promotional spend that, in terms of the Control
Board’s budget, will amount to €2,472,580 in the United
States, €505,755 in Mexico, €618,145 in Switzerland,
€1,236,290 in China, €269,736 in Russia and €500,136
in Canada. It was also unanimously agreed to give the
President the power to formalise all the relevant proce-

dures for this purpose.

Labelling regulations

As a result of the six-monthly review previously agreed
to, the Plenary agreed to update the document containing
the minimum requirements for labelling wines protected
by the DOCa Rioja in accordance with the Designation
Specifications and Article 17.h) 4 of Act 6/2015 of 2
May 2015 on Designations of Origin and Protected Ge-

ographical Indications of supra-regional territorial scope.
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Planting agreement 2020: (PLENARY OF 28-10-2019)

Increase in plant mass
Firstly, during the period in question, the hectares to
be distributed are those resulting from the agreement
of the previous period (2016-2018), i.e. those deemed
to be suspended by the Administration or whose dis-
tribution was deferred due to disagreement with the
distribution criteria set for 2018 (387). The total figure
must be notified by 30 September 2019. If it is final-
ly decided to maintain the distribution of part of the
suspended plantations, either through administrative
channels or the courts, the equivalent area will auto-
matically be deducted from the next distribution, even
if it falls outside the period of the current agreement.

2019.The increase in production potential will be
396 ha (0.6% of 65,971 ha*) . If cumulative sales by 31
August 2019 reach a minimum increase of 5.5 million
litres with respect to cumulative sales on 31 August
2018, the increase in production potential will be 0.8%
over 65,971 hectares. This is an absolute value of 528
hectares. If cumulative sales by 31 August 2019 reach
a minimum increase of 11 million litres with respect
to cumulative sales on 31 August 2018, the increase in
production potential will be 1% over 65,971 hectares.
This is an absolute value of 660 hectares.

Authorisations to replant vineyards grubbed up
outside the DOCa Rioja production zone will be re-
stricted, as will authorisations to plant vineyards as a
result of the conversion of planting rights from outside
the DOCa Rioja production zone to 0 hectares.

To offset the short-term need for raw materials,
the Harvest Season Standards for the 2019 harvest

will set a production yield of 101% and a grape-to-
wine conversion ratio of 71%.
2020.The increase in production potential will be
396 ha (0.6% of 65,971 ha). If cumulative sales by 31
August 2019 reach a minimum increase of 5.5 million
litres with respect to cumulative sales on 31 August
2018, the increase in production potential will be 0.8%
over 65,971 hectares. This is an absolute value of 528
hectares. If cumulative sales by 31 August 2019 reach
a minimum increase of 11 million litres with respect
to cumulative sales on 31 August 2018, the increase in
production potential will be 1% over 65,971 hectares.
This is an absolute value of 660 hectares.
Authorisations to replant vineyards grubbed up
outside the DOCa Rioja production zone will be re-
stricted, as will authorisations to plant vineyards as a
result of the conversion of planting rights from outside
the DOCa Rioja production zone to 0 hectares.
2021.The increase in production potential will be
396 ha (0.6% of 65,971 ha*) . If cumulative sales by 31
August 2019 reach a minimum increase of 5.5 million
litres with respect to cumulative sales on 31 August
2018, the increase in production potential will be 0.8%
over 65,971 hectares. This is an absolute value of 528
hectares. If cumulative sales by 31 August 2019 reach
a minimum increase of 11 million litres with respect
to cumulative sales on 31 August 2018, the increase in
production potential will be 1% over 65,971 hectares.
This is an absolute value of 660 hectares.
Authorisations to replant vineyards grubbed up
outside the DOCa Rioja production zone will be re-




stricted, as will authorisations to plant vineyards as a
result of the conversion of planting rights from outside

the DOCa Rioja production zone to 0 hectares.

Distribution of surface area

The maximum eligible area per applicant is set at 1
hectare. It was agreed to report favourably on the re-
quirement, for natural persons only, that the applicant
must have been working under the Farmers’ Social
Security Scheme for at least two years within the five-
year period leading up to the application. In order to
achieve a more socially fair distribution of the area, the
zone pending from the previous period (2016-2018)
will be distributed in 2021, as well as to the area cor-
responding to the years 2019, 2020 and 2021 of this
agreement. If, for any reason (national restrictions on
distribution, limits on the maximum area per appli-
cant, etc.), the planned area is not fully distributed in
2021, it will be included in the distribution for the fol-
lowing year (2022), and so forth until the entire area
agreed for this period has been distributed.

Other agreements

* A commitment was made that the vast majority of
the distributed hectares would be planted within the
first year of their distribution.

* A study will be drawn up in order to define the tech-
nical criteria for the ‘unsuitability’ of certain lands, in
which new vineyard plantations within the scope of
the Designation will not be permitted.

* A commitment was also made to study and imple-
ment effective measures to improve the value of Rioja

wines during this three-year period.
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The updated document can be found at the following
link: https://www.riojawine.com/es-es/requisitos-de-eti-
quetado/ on the Control Board’s website: www.riojawine.
com.

In essence, the first part of the document details
everything relating to compulsory particulars: catego-
ries, bottler’s details, registered marks, rated volume, the
Rioja perforated stamp, and the rules of representation:
“mandatory information which must appear in the same
visual field that does not exceed 11 cm in width”. The
second part details the requirements for the use of op-
tional particulars, which includes the following: zones;
municipalities; vifiedo singular; quality sparkling wine;
vintage year with optional mentions of ageing; mentions
of the method of vinification or production; terms such
as 'winery-matured’, 'matured on the lees for x months',
'selection’ and similar terms; mentions of 'old vines', 'old
vineyards', 'century-old vineyards', 'pre-phylloxera vine-
yards', 'high altitude vineyards', 'estate-owned vineyards'
and similar; and mentions of 'vintage', 'fermented on the
lees' and similar mentions; use of logos; reference to the
sensory qualities of the wine; reference to the soil charac-
teristics of the vineyard; and the scope of map legends on
informative back labels. Finally, the document includes
references to the use of the guarantee seals and back labels
and provides criteria for measuring the size ratio required
on labels between the brand name and the optional men-
tions of the word 'RIOJA".

Collective bargaining agreement of Control Board
personnel

It was unanimously agreed to sign a Collective Bargain-
ing Agreement to govern labour relations in the Control
Board in 2020, which would entail the inclusion in the
text of an automatic reporting system and a review of
remuneration equivalent to the variation in the CPI as
of December 2019 plus one percentage point, with the
lower limit being 1% and the upper limit 1.5%, to which
an extension would be added during the second half of
June concerning the continuous working day of part-time

workers.
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A major milestone in Rioja

The DOCa Rioja has 84 vifiedos singulares
belonging to 50 wineries

On 30 July, the Ministry of Agriculture, Fisheries and
Food published in the Spanish Official Gazette its
recognition of the first 84 grape-growing areas known
as ‘vifiedos singulares’ within the DOCa Rioja. This is
the first time that this new quality mention has been
officially recognised and, according to the Ministry, it
“highlights the excellent wines of this Designation and
represents an incontrovertible milestone for the Rioja
Control Board and the three autonomous regions in-
volved, La Rioja, the Basque Country, and Navarre.”
This recognition fulfils one of the sector’s ambitions to

improve and expand the Rioja wine market based on

quality.”
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These 84 vifiedos singulares, which cover a total
area of around 155 hectares, are very special vineyards
within the 65,000 hectares of DOCa Rioja. The main
requirements for a particular vineyard to be known as
‘singular’ are as follows: that it refers to a clearly de-
marcated vineyard whose vines are at least 35 years old;
that harvesting is done manually; that growing prac-
tices are geared towards sustainability and care for the
environment; that the maximum permitted production
quota does not exceed 5,000 kg/ha for red grapes and
6,922 kg/ha for white varieties, with a grape-to-wine
ratio no higher than 65%; and that all the grapes of a
particular wine come from that named vineyard.

It is also worth pointing out that wines bearing
the term Vifiedo Singular on the label must be as-

sessed twice: just after they have been made, and just



REGULATIONS ON ‘VINEDOS SINGULARES'
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Act 6/2015 on Protected Designations of Origin and Protected Geographical Indications of supra-regional territorial scope and the Royal
Decree that implements it set out the procedures for recognising smaller geographical units within the area of the Designation that pro-
duce outstanding wines. It was in 2017 that the DOCa Rioja Control Board Plenary introduced the classifications of Vino de Zona, Vino de
Municipio and Vifiedo Singular, changing the Designation Specifications in order to do so. By the end of 2018, the Designations wineries
and grape growers had submitted more than 80 applications for vifiedo singular classification to the Ministry of Agriculture, Fisheries
and Food. During this time, the Ministry has worked in close collaboration with the DOCa Rioja Control Board in order to authorise this

project of excellence within the shortest possible time.

before they are put on sale, this being the time when
they need to obtain a rating of ‘excellent’in the sensory
tests conducted by the Control Board. The back labels
that endorse these wines, apart from certifying all these
factors, include the words Vifiedo Singular which lets
consumers know that all the characteristics described
on the label have been certified by the Control Board.

0 icial recognition by Minister Planas at the Con-
trol Board

The DOCa Rioja welcomed Luis Planas, the Minister
of Agriculture, Fisheries and Food, on an official visit
during which he chaired a ceremony held at the Con-
trol Board headquarters on 10 October to confirm in
person the Ministry’s official recognition of the first 50
wineries that applied for the ‘Vifiedos Singulares’ certif-
icate. The visit underlined the importance of this new
mention promoted by the DOCa Rioja Control Board,
which defines a path that other designations may well
be interested in following.

Following the official approval of the first 84 ap-
plications for vifiedos singulares in Rioja last July, and
coinciding with the Control Board’s endorsement
and the subsequent release on the market of the first
Vifiedo Singular wines, the Minister wanted to deliver
this recognition in person to the 50 wineries behind
these wines and congratulate them for their “tremen-
dous efforts.” Planas highlighted the commitment to
quality and authenticity granted to Rioja wines with
the very highest levels of excellence and recognition,
“furthering the very finest of our family traditions.” He
also thanked “all the professionals whose constant hard
work and efforts have made it possible for this Desig-
nation of Origin, the oldest in Spain (dating from

1925) and the first to achieve the Calificada category
(1991) to continue being synonymous with the highest
quality standards.”

The president of the DOCa Rioja, Fernando
Salamero, thanked the Minister for his visit and high-
lighted the Wine Regions consistent response to the
concerns and expectations of consumers, trade, influ-
encers and producers. “Rioja continues to take major
steps forward and demonstrate that it is a dynamic
and vibrant brand that adapts to the times. It is also
a rigorous self-regulator when it comes to traceability,
increasingly offering improved and more reliable in-
formation on the specific origin of wines on the label,
highlighting the authenticity of their roots.” Salame-
ro looked back on Rioja’s track record as an exempla-
ry pioneer “that today is again consolidating its bold
and trailblazing approach with these Vifiedo Singular
wines, the number of which will continue to grow as,
in addition to the 84 wines already approved, there are
another twenty-two new applicants in the evaluation
phase.”

This ceremony culminated a process that began in
mid-2017 when it was agreed to add to the DOCa Ri-
oja Designation Specifications the possibility of iden-
tifying a more specific origin for certain wines made
from one or several plots with specific and uniform
agricultural, geological and climatic characteristics
that distinguish them from others in their immediate
area, obtaining wines with unique traits and features.
This combined specific elements of qualitative and ge-
ographical traceability that have enriched the already
outstanding range of blended wines on which Rioja’s

reputation is founded.
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The representatives of the different wine sector associations who sit on the Standing Committee of the Control Board had the chance to
meet with the Minister and his team, during which they exchanged views and voiced their opinions on the current situation of the wine
industry.




Representatives of the DOCa Rioja meet with the
Minister of Agriculture, Fisheries and Food to study
the current situation of the wine industry

In response to the invitation from the president of the
Control Board, Fernando Salamero, the Minister of Ag-
riculture, Fisheries and Food, Luis Planas, along with a
delegation from the Ministry, held a meeting on 4 Feb-
ruary at the DOCa Rioja Control Board’s headquarters
with the organisation’s senior representatives.

The Minister highlighted “the indispensable added
value of a Designations of Origin that is upheld by all the
operators within it.” In terms of the region, he empha-
sised “the importance of the Rioja name, which is evident
wherever you travel in the world, and engenders a sense
of pride when you can include this product in your pres-
entation package.” Rioja wines, according to the Minister,
“convey the sense of a strong, unique and united Rioja,
notwithstanding the abundance and diversity that you
find the length and breadth of the region, which consti-
tutes the most important cornerstone of its future suc-
cess.”

After the meeting, the representatives of the differ-
ent member associations on the Control Board’s Stand-
ing Committee had the chance to meet the Minister and
his team, exchange views and voice their opinions on the
current situation of the wine industry. The meeting also
served to verify the reputation that Rioja enjoys world-
wide, to get more detailed information on the strategic
decisions that will make up the road map for the coming

years, and to discuss the challenges that the region will
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be facing in the future, in relation to which the Minister

offered his full cooperation in helping to overcome them.

Visit of the United Kingdom'’s ambassador to Spain
'The United Kingdom’s ambassador to Spain, Simon Man-
ley, together with the Honorary Consul, Derek Doyle and
James Birkett, the Political Adviser at the British Em-
bassy in Madrid, met at the Control Board headquarters
with its president, Fernando Salamero, the general direc-
tor, Jose Luis Lapuente, and the same committee of ex-
perts with whom they met one year ago to examine the
trade situation between the two markets during the Brexit
process.

Other participants at the meeting included Begofia
Martinez Arregui, the regional minister of the President’s
Office, Institutional Relations and Foreign Activities, and
Inigo Nagore, the regional minister of Agriculture, Live-

stock and Environment.

Champagne visits Rioja

The Rioja Control Board hosted a visit by a delegation
from Champagne, organised by the region’s Wine Inter-
professional Committee.

'The group, which composed around 30 people, trav-
elled to Rioja to take part in a full-day working meeting.
The president of the Control Board, Fernando Salame-
ro, general director, José Luis Lapuente, and a number of
wine sector representatives had the chance to exchange
views and discuss the region’s track record and lines of

work, updating their French counterparts on everything

Visit of the delegation from Champagne,
organised by the region’s
Wine Interprofessional Committee.
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that is going on in the oldest Designation of Origin in
Spain.

The delegation thus repaid the visit made a few years
ago by some of the Rioja Control Board members in a
demonstration of their mutual interest to keep abreast of
legislative, technical and promotional issues.

Salamero rated the visit as “an excellent opportunity
to keep in contact and learn from each other, showcasing
the good work of these two leading regions and bonding
more closely with a region that shares many of Rioja’s val-
ues, such as respect for origin and tradition and a contin-
ued commitment to the maximum quality of our wines
which are recognised and admired worldwide.”

Rioja regularly attends the same forums as Cham-
pagne, an example being the Wine Origins Alliance (now
known as origins.wine), as well as having similar concerns

and objectives in the wine world.

Rioja flies high

Iberia Airlines has signed an agreement with the Control

Fernando Salamero, president of
the DOCa Rioja Control Board, signs
the agreement with Victor Moneo,
director of Latin America and head
of institutional agreements at Iberia

Carlos Hernando Loza wins the
2019 TFG Oenology Award

Board whereby the wineries that form part of the DOCa
Rioja will benefit from preferential prices. The agreement
signed by the two organisations gives Rioja wineries ac-
cess to a system of codes that offer special rates to Iberia’s

corporate clients.

Training sessions for journalists on the DOCa Rioja

The Control Board and the Press Association of La Rioja
have planned a series of training sessions aimed at pro-
fessional journalists in Rioja. The initiative is part of a
broader collaboration project being promoted by the two
organisations that aims to give journalists much more ex-
tensive and accurate knowledge of the different aspects
related to the wine world in general and the DOCa Ri-
oja in particular. The first session, given by the Control
Board general director, José Luis Lapuente, took place
on 18 December last year at the journalist association’s
headquarters and covered the subject of Rioja’s new geo-

graphical indications.



Carlos Hernando Loza wins the 2019 TFG Oenology
Award

Carlos Hernando Loza, a graduate in Oenology from
the University of La Rioja (UR), won the award for the
best Dissertation in Oenology for 2019, for his study and
comparison of the new method for preventing and treat-
ing powdery mildew in vines.

'The project consisted of a study of the effect of treat-
ing grapes with a biological powdery-mildew treatment
on the fermentation process and the quality of both the
grapes and the wine.

The DOCa Rioja Control Board awarded Carlos

Hernando a three-month scholarship that will give him
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a deeper insight into how the Control Board operates as

well as expanding his oenological knowledge.

Rioja on the Designations of Origin governing body
The Twenty-fourth General Assembly of the CECRV
(Spanish Conference of Wine Control Boards), held on
25 October 2019 in Ribeira Sacra, brought together more
than 60 representatives of 37 wine designations of origin.
The main topic was the election of the senior represent-
atives of the organisation for the next four years, given
that the previous mandate, which started on 23 October
2015, was drawing to a close. Rioja will continue to hold
the position of first Vice-president of the CECRYV for the

next four years.

Institutional collaboration

* Giving a presentation of the DOCa Rioja for stu-
dents at the OIV Masters degree course offered by the
University of La Rioja.

* Participating in the Masters degree course in Integral
Packaging Design for the Food and Wine Industry of-
fered by La Rioja Design School

* Participating in the WineTech project Advisory
Committee.

* Collaborating with the Spanish Conference of Wine
Control Boards (CECRV) in their relations with the
EFOW (European Federation of Origin Wines), of
which it is a member.

* Representing the EFOW as experts on the subject of
the protection of Geographical Indications and Des-
ignations of Origin in the European Union and their
commercial benefits, at the conference organized by
the Directorate General for Agriculture in Mexico.

* Representing the DOCa Rioja Control Board at an
international lobby group advocating origin and geo-
graphical names.

* Representing the Spanish Conference of Wine Con-
trol Boards at the Board of Directors of the Wine
Technology Platform.

* Representation of the DOCa Rioja Control Board in
the Great Wine Capitals Global Network.

* Participating in regional panel discussions on matters
of interest to the wine industry.

* Presentations to various Riojan groups (Rioja Wine

Guild, Rioja Sommeliers’ Association, etc.) on matters

of interest to the wine industry.

* Presentation to the Board of Directors of the
DCOOQOP (Association of Agrifood Cooperatives) to
give a general overview of the DOCa Rioja.

* Participating in the Masters Degree in Viticulture,
Oenology and Business Management offered by the
University of La Rioja.

* Participating in the Masters degree in Sommellerie
offered by the Basque Culinary Center.

* Participating in the La Rioja Research and Devel-
opment Council to supervise the La Rioja Smart Spe-
cialisation Strategy (RIS3) based on knowledge and
innovation.

* Participating in the summer course of the Mediter-
ranean Agronomic Institute of Saragossa on Spanish
food culture, Mediterranean diet and agrifood indus-
try, offering a general overview of the Denominacion de
Origen Calificada Rioja.

*Representation of the Spanish Conference of Wine
Control Boards with the rest of the Executive Board at
the seminar with the EU Directorate General for Ag-
riculture on international agreements, and subsequent
networking with Euro MPs in a session titled “The Fu-
ture of European Designations of Origin’.

* Informative meeting and training session with the
regional media on the subject of topical wine-related

issues.
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Budget funding by the industry

Funding for Control Board activities comes from contri-
butions made by registered grape growers and wineries,
based on the following:

- Compulsory fees on the value of certified production.
These are based on actual grape production from the
previous year's harvest.

- Compulsory fees for protected products. These are
based on actual sales of each type of wine (Generic, Cri-

anza, Reserva and Gran Reserva) in the previous year.

- Compulsory fees for documented certified value.

- Compulsory fees for back labels and seals. These are
based on the back labels and seals issued to the wineries
which sell the wine.

The basic expenditure and investment budget is estab-
lished considering the goals of the activities and servic-
es that the Board provides for its members. In order to
calculate the ordinary budget based on the income from
protected production, the figures were taken from the ap-
proved volume of the previous year’s grape harvest and an
estimated average price per kg of protected grapes in the
wine region, calculated as 0.90 €/kg. The basis for calcu-
lating the income budgeted for sales is the statistics on the
number of litres sold in the previous year and the average
prices per litre according to operators’ monthly reported
statistics for each of the categories of wine sold for export:
€3.25/litre for Generic wine, €4.43/1 for Crianza, €6.50/1
for Reserva, and €12.37/1 for Gran Reserva.

This is used as the basis to apply the participations
for each sector (growers and wineries) and the resulting
percentages are applied to determine the compulsory fees
for members.

Also, fees are applied on the documented value and
the value assigned to guarantee and control documents,

back labels and/or seals, both contributions being main-
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EXPENDITURE BUDGET FOR 2019

PERSONNEL EXPENDITURE
Permanent personnel costs 1,690,521.99
Temporary personnel costs 688,363.62
Social Security Contributions 639,848.69
Social costs 36,490.00
SECTIONITOTAL 3,055,224.30
EXPENDITURE ON CURRENT ASSETS AND SERVICES
Repairs and maintenance
(Buildings, machinery and tools, transport materials, furniture, 98,371.70
computer equipment, gardening, clearing and fixed assets)
Office equipment, supplies and miscellaneous
(Materials, fuel, communications, transport 279,836.13
insurance for premises and vehicles, taxes, etc.)
Miscellaneous expenses
(Public Relations, promotional material, protecting the brand and the Designation and 348,550.26
unforeseen costs.)
Work done by other companies
(Nielsen Report, computer programming, Quality Plan, analyses, samples, maintenance, 244,157.95
cleaning.)
Payments for services 329.556.88
(Travel, maintenance, accommodation, assistance, etc.)
SECTIONIITOTAL 1,300,472.92
ACTUAL INVESTMENTS
Equipment for computer processes, furniture, equipment & others 55,660.00
Control measures for back labels and harvest 1,321,588.00
POS controls 41,160.00
2020-2025 Strategic Plan 110,000.00
Communication and Promotion
(Fairs, exhibitions, functions, promotion in the media, communications, competitions, 700,000.00
collaboration and promotional objects)
SECTION 111 TOTAL 2,228,408.00
SUMMARY OF ORDINARY & ADDITIONAL BUDGET
Personnel expenditure 3,055,224.30
Expenditure on current assets and services 1,300,472.92
Investments 2,228,408.00
TOTAL ORDINARY & ADDITIONAL BUDGET 2019 6,584,105.22
EXTRAORDINARY BUDGET
MARKETING AND COMMUNICATION PLAN
(Domestic and foreign markets: United States, United Kingdom, Germany, Ireland, China, 9,994,952.00
Mexico, Switzerland, Russia y Canada)
TOTAL EXTRAORDINARY BUDGET 9,994,952.00

TOTAL GLOBAL BUDGET 2019

16,579,057.22
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BUDGET DISTRIBUTION CRITERIA 2019

BUDGET GROWERS % WINERIES %
ORDINARY BUDGET 5,111,357.22 1,303,396.09 25.50% 3,807,961.13 74.50%
ADDITIONAL BUDGET 1,472,748.00 736,374.00 50.00% 736,374.00 50.00%
EXTRAORDINARY BUDGET 9,994,952.00 4,997,476.00 50.00% 4,997,476.00 50.00%
TOTAL BUDGET 16,579,057.22 7,037,246.09 42.45% 9,541,811.13 57.55%

tained without variation over previous years other than
those due to the amounts on the documents submitted.
The compulsory fee on guarantee marks is an amount
related to the number of documents that each winery re-
ceived the previous year and this is divided into twelve

monthly instalments.

CMO Grants

Grants were received for promotional campaigns co-fi-
nanced with CMO funds totalling €2,583,412.16, of
which €1,293,850.19 came from the 2019 CMO con-
tribution, which ended 31 May 2019, which had already
been received, and the rest, €1,289,561.97, is in the fol-
lowing CMO year ending on 30 April 2020 and is await-
ing collection. In addition, a grant of €20,563.66 was re-
ceived from the Navarre Rural Development Programme
and another grant of €3,500 was given by the La Rioja

Economic Development Agency. .

€10M Extraordinary budget for promotion

The Control Board Plenary approved an Extraordinary
Budget of €9,994,952.00 for the Marketing and Promo-
tion Plan. This Extraordinary Budget, together with the
amount approved in the Ordinary Budget for communi-
cation, represents a significant sum to promote Rioja wine
on the various markets and is mainly used in advertising
and promotion on the domestic and foreign markets. The
actions to be undertaken in the area of marketing and
communication are studied by a group of experts selected
from among the associations represented in the Control
Board, as well as the Board's own staft. The group of ex-

perts assesses plans, actions and budgets for each country

and submits them to the Plenary for approval. The plans
include advertising and promotional actions mainly in the
United States, Germany, the United Kingdom, China,
Mexico, Switzerland, Russia, Ireland and Canada. Part of
the budget was also assigned to advertising and promo-
tion in the domestic market, with TV, radio, social media

and point-of-sale communication campaigns.

Basic expenditure budget of €6.5M
The basic budget for expenses and investments was de-
fined taking into account the goals, actions and servic-
es that the Board provides for its members. The Budget
includes personnel costs based on the Collective Agree-
ment, maintaining control activities. Operating costs were
similar, adapting items to the Consumer Price Index and
to the requirements of activities. In the area of Com-
munication and Promotion, there was a continuance of
activities, research into wine tourism, tasting courses and
on-trade and Internet dissemination.

The collection of POS samples both in Spain and
abroad continued. An additional item was the investment
in the implementation of the Rioja Trustseal holograph

on labels and seals.



.. Is diverse

The word Rioja conjures up a diversity of climates, altitudes, val-
leys, municipalities, landscapes, grape varieties, colours and styles
of wine. The Rioja Designation of Origin extends across 144 mu-
nicipalities, with more than 65,000 hectares, 600 large and small
wineries and 15,000 grape growers comprising a melting pot that is
difficult to compare with other wine regions.










































































































































